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1. Obwia nHchopmauma
1.1. ®wuHaHcoBu pe3ynTaTu

Mpeaz nbpBOTO WecTMecewme Ha 2016 T
[pyxecTBOTO HE € reHepupano Npuxoan ot
Npoaaxou Ha HeJBUXUMKU UMOTH.

Mpes mbpBOTO Tpumeceune Ha 2016 T
[pyXecTBOTO  peanuaupa  U3BbHPeaHW
npuxoau B pasmep Ha 550 xun. nB., KOUTO
npefAcTaBnABaT  OTNMCBaHe Ha 4acT oT
3a0bMXEHNATA KbM €0WH OT KpegutopuTe
My, a umenrHo - [paHa Boposen 2013
EOOL.

Mpes Bropoto Tpumeceuve Ha 2016 r.
JpyXxecTBOTO peanvuaupa APYrY Npuxoau Ot
OTrIUCBaHE Ha 3agbliKeHWA KbM eduH oT
CBOMTE KOHTpareHtT¥ B pasmep Ha 347 xun.
nB. 3agbrxeHvaTa ca oTnicaHu BB Bpb3Ka
C HEW3MbfHEHWe Ha aHraXUMMeHTU Ha
KAKEHTW/KOHTpareHTM Ha [pyXecTeoto v B
U3MbMHEHWE Ha CKIIOYeHUTe AoroBopn ¢
TAX.

OBwKAT pesynTaT oT AeUHOCTTa, BKMo4sall,
n cuHaHcoBMTE pas3xopu, € onucad no-

[ony.

1 General Information
1.1 Financial resuits

During the first six months of 2016 the
Company has not generated revenues from
sales of real estate properties.

During the first quarter of 2016, however, the
Company has realized other revenues in the
amount of BGN 550 thousand that represent
revenues related to write-off of liabilities due
to one of the Company's creditors - i.e.
Grand Borovets 2013 EOOD.

During the second quarter of 2016 the
Company realized other revenues due 1o
writing off debts to one of its counterparties
in the amount of BGN 347 thousand. The
liabilities were written off in connection with
the non-fulfiliment of commitmenis by
customers/counterparties of the Company
and execution of contracts with them.

The total result of the activities, inclusive of
the financial expenses, is described below.

(Xu/1. MeBa OCBEH AaHHN Ha aKUuns/
in BGN 000, except per share data)

30/06/2016 | 30/06/2015

Mpuxopy oF npoaaxoun
Sales Revenues

Jpyrv npuxoamn oT AERHOCTTS

Other revenues from the company’s activity

347 763

@UHAHCOBW MpUXoau
Financial revenues

M3BbHpenHn npuxoau
Extaordinary revenues

550 719

PesysnTart oT OCHOBHA AEHHOCT
Recurring Pre-tax Profit

-143 -625

HeteH pe3yntar OT AeilHoCcTTa
Net Income

-143 94

HeTeH pe3ynTaT Ha eaHa akuuA
Earnings per share (EPS)

-0.0238 0.016

Cyma Ha aKTuBuTE
Total Assets

58 314 58 146

3emu
Land

5133 5177

HBECTHLUMOHHN UMOTKU
investment Property

35813 36 143

He3apkplieHO NPOU3BOACTBO
Work in progress

1056 1062

HeTHW aKTHUBMK
Net Equity

3122 3207

AKUMOHEpEH KanuTan
Registered Capital

6 011 6011

Bpoi akumm

6011476 6011476
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~ [ Number of Shares

12. Touproewa c akuuuTte

Kbm 30.06.2016 rogvHa nasapHaTta ueHa Ha
akumute Ha Bbnrapcka choHposa 6opca -
Codua e 0.181 nesa 3a akuna.

B nepvoga 01.01.2016 - 30.06.2016 1. Haii-
BUCOKaTa nasapHa LeHa Ha axkuuiTe Ha
OpyxecteoTo Ha B®B-Codus e 0.190 n.,,
pocTurHaTa Ha 27.04.2016r., a HaW-HUCKaTa
-0.178 nB. 3a akuma ot 30.03.2016 .

Mpea mecew aeryct 2010 r. ,MHTepkanuTan
Mponbpt  AueenonmeHT” AOCWLL crada
mbpBaTa Gbnrapcka KOMNaHus, YMTo aKkuuv
ce TbpryBaT Ha KarwTanoe nasap W3BBLH
Bobfirapus, Kakto W mbpeata Gbnrapcka
KOMMaHW§, UYMWTO akuuu ca npuetn 3a
TLProBUA Ha MNasap, opraHuawpad ort
Bapluasckata ®oHaosa bopca. 11.08.2010
r. Gewe MbpBaTa gaTa Ha KOTUPOBKa Ha

akumuTe Ha JpyxecTBoTO Ha
anTepHaTUBHaTa CUCTEMa 3a Tbproeua 3a
HOBM KomMriaHuu “NewConnect”,

opraxuaupaHa oT Bapuwasckarta Gopca.

Kbm 30.06.2016 roguHa LieHaTa Ha akuiniTe
Ha nasapa “NewConnect’ e 0.42 3notn 3a
e/iHa aKuus.

2. MapwHa Kein

Mpes NbPBOTO LEeCTMEece4e Ha 2016 r.
Bsixa U3BBPLLEHN [eNHOCTH no
OTCTpaHABaHe Ha Bb3HWKHaNM HepeaHoOCTU
No BPEeMe Ha excrnioarauusita U PeMOHTHA
paBoTn Ha  Komrnekca.  PeMOHTHuTE
LEMHOCT CE M3BBPLIBAT OT ABLUEPHOTO U
obcnyxealo apyxectso ,MapuHa Kein
MenumxmbHT” EQOL.

BakaHUMOHHUAT KOMIINEKC ce excrnoatnpa
penoroguiHo. [pea 3UMHWA CeSOH 2015-
2016 r., yHKUMOHMpaxa 2 OT 4-Te
PECTOpaHTa, KakTo W 3anata 3a OOYSWHT,
cna UeHTebpbT, dwTHec-3anara M CKyolw
KopToBeTe. 3a OTQABaHe Ha TYpucTh -
CRY4@AHW W OPraHn3vMpaHyu NoceTwuTeniu, ce
nopabpxat MuHumyM 100 anaprameHTa.

B MOMeHTa, MO BpemMe Ha NeTHWA Ce30H
2016 r., KOMMNEKCHT (PYHKLUMOHMPa NP HaA,
90% 3aeTocT (3a anapramMeHTUTe, KOUTO Ca
coB6cTBEHOCT Ha pyXecTBOTO U T€3N, KOUTO
He ca HeroBa coDCTBEHOCT, HO ce

Shares trading

As of 30.06.2016 the market price of the
shares traded on the Bulgarian Stock
Exchange - Sofia is BGN 0.181 per share.

During the period 01.01.2016 - 30.06.2016
the highest market price of the Company's
shares was BGN 0.190 reached on
27.04.2016 and the lowest one - BGN 0.178

per share from 30.03.2016.
In  August 2010, “Intercapital Property
Development” ADSIC became the first

Bulgarian company which shares are traded
on a capita! market outside Bulgaria as well
as the first Bulgarian company which shares
have been admitted for trading on a market
organized by the Warsaw Stock Exchange.
11.08.2010 was the first trading date for the
Company’s shares on the alternative trading
system for new companies “NewConnect’,
organized by the Warsaw Exchange.

As of 30.06.2016 the market price of the

Company's shares on “NewConnect” was

PLN 0.42 per share.

2. Marina Cape

During the first six months of 2016 some
works on the removal of flaws as a result of
the exploitation of the complex were carried
out. The repair works are carried out by the
subsidiary and servicing company “Marina
Cape Management” EOOD.

The vacation complex has been expioited
during the whole year. In the winter season
2015-2016 2 of all the 4 restaurants were
functioning as well as the bowling hall, the
spa centre, the fitness hall and the squash
courts. A minimum of 100 apartmenis are
being maintained for letting out to tourists -
organized or casual visitors.

Currently, during summer 2016, the complex
operates at 90% occupancy _(for the
apartments, which are owned by the
Company and those which are not owned
but are managed by the subsidiary "Marina
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ynpaenasaT OT ObLIEPHOTC  APYXECTBO
,MapuHa Keiir MeHWIXMBHT EOOL).

B kOMMyieKca pefoBHO ce rposexpar
MEPONPUATUA OT KOH(DEPEHTEH Twn, KaTo
[PYXECTBOTO aKTMBHO Ce CTpeMu ja
pa3suBa TO3V BUA TYPUSLM.

2.1 MNpopax6bu

Mpes riocriegHUTe  HAKONMKO  TOAWHW
ycunuaTa Ha [lpyXecTBOTO MO OTHOLWeHue
Ha npoaaxbute ca HacoMeHUW  KbM
AOCTUraHe Ha HOBW Treorpadickv nasapu.
JlpyxecTBOTO 3anouHa Aenosi OTHOWEHWA
¢ napTHLopu oT KuTaik 3a npeanaraHure ot
Hero umomv. Mpogapenvte rnpes 2014 r. v

2015 r. MMOTM ca OCHOBHO Ha pPYCKu
rpaxaaHu,  Kato  MEHUAXMbHTLT  Ha
OpyxecTBOTO e obHagexaeH oT
Bb30OHOBABAHETO  Ha  WHTepeca 3@

HeABUXUMIA MMOTK Ha TO3W Naaap:

Tabnuuata no-aory nokassa 6pos uMoTH,
npeanoxeHn 3a npopaxba, KakTo U TAXHaTa
oW, B YeTUpUTE 30HW Ha KOMMNeKkca.
[ocouyeHn ca camo NNoWUTE Ha XKUNULWHUTE
wMoTn. OcBeH TAX, B PasnuyHUTe 30HW UMa
1 TLPrOBCKU U pasenekaTenHy UMoTL.

Tabnuuata Nokasea CbCTOAHWETO
NpoAaxeuTe Ha UMOTW KbM 28/07/2016 1.

Ha

Cape Management” EQOD.).

There are regular conference meetings in
the complex “Marina Cape”. The company is
actively trying to develop this type of tourism.

2.1 Sales

During the last few years the ICPD's efforts
regarding sales are directed towards
reaching new geographical markets. The
Company has initiated new business
relations with partners from China for the
sale of its properties. The sales of properties
in 2014 and 2015 are mainly to Russian
citizens and the company’s management is
encouraged by the renewal of this market’s
interest for purchase of real estate.

The table below shows the number of
properties offered for sale as well as their
area for all 4 zones of the compiex. Only the
area of the residential properties is indicated.
In addition to them, there are commercial
and entertainment properties in the different
Zones.

The table shows the status of the sales of
properties as of 29/07/2016.

Bpoit / Number
Cratyc / Status

CeoBoaeH / Available 25 2 30 21 78
Peaepeupar / Reserved 6- 0 7 0 13
Mpoaagex / Soid 15 0 57 0 72
[pexewpneH / '

Transfered 227 54 317 0 598

KB. M. / $¢. m,
| Craryc / Status

CsobopeH / Available 2 332.65 226.03 1723.59 3146.19
PesepeupaH / Reserved |  747.28 0.00 41547 | 0.00
Mpoaagen / Sold 1400.44 0.00 356223 0.00
Mpexebpnet / :

Transfered 1967992 | 5 063.3.9 16 647.79 0.00
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BaxHu nosicHeHUsa KbM Tabnuuara

Hue paspenaMe CTaTyca Ha anaprTaMeHTuTe
Ha crnegHUTE KaTeropyun:

CeofogHu - o0o03HayaBa anapTameHTi
cBo60oaHM 3a npopax6ta

PesepeupaHn - oGo3Ha4aBa anapTameHTy,
33 KOMTO KMUEHTU Ca U3ABWNK XernaHue [a
6hAaT pesepBYpaHn, mnatunM ca wm we
NNaTaT pe3epBaLnoHeH Jeno3uT

Mpopaneru - obo3HavyaBa anapTameHTy, 3a
KOUTO WMa CKIIOMeHW npeaBapuTenHn
J0roBOpy 3a Nokynko-npogdaxoa.

Important notes to the table

We divide the Status of the apariments in the
following categories:

Available - denotes apartmenis .available for
sale

Reserved - denotes apartments for which
clients have expressed an interest to reserve
and have paid or will pay a reservation deposit.

Sold - denotes apartments for which we have
signed preliminary purchase coniracts.

Bpoii pesepBupaHu Mnou, Ha pe3epBupaHuTe
Mecey / Month | anapramenty / Number of | anapramenTu / Area of the
reserved apartments reserved apartments

Jan-08 19 1 170,84
Feb-08 26 1407,32
Mar-08 45 2 575,13
Apr-08 19 957,34
May-08 7 448,21
Jun-08 10 528,39
Jul-08 13 830,21
Aug-08 8 363,94
Sep-08 6 398,66
Qct-08 4 315,01
Nov-08 T2 137,00
Dec-08 6 308,00
Jan-09 3 134,76
Feb-09 3 249,06
Mar-09 7 409,31
Apr-09 6 416,64
May-09 1 47,96
Jun-09 7 609,16
Jul-08 3 201,28
Aug-09 5 250,98
Sep-09 4] 304,36
Oct-09 2 89,88
Nov-09 5 288,33
Dec-08 4 210,27
Jan-10 10 642,27
Feb-10 1 43,34
Mar-10 8 586,50
Apr-10 a 237,06
May-10 6 348,35
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Jun-10 8 587,90
Juk10 8 344,29
Aug-10 9 560,53
Sep-10 7 465,12
Oct-10 4 306,09
Nov-10 11 989,33
Dec-10 4 292,05
Jan-11 1 102,12
Feb-11 10 600,22
Mar-11 7 457,82
Apr-11 1 43,54
May-11 1 83,57
Jun-11 2 132,87
Jul-11 2 160,6
Aug-11 6 523,54
Sep-11 T4 337,12
Oct-11 1 50,71
Nov-11 2 102,56
Dec-11 1 92,42
Jan-12 3 206,48
Feb-12 3 213,12
Mar-12 2 163,19
Apr-12 -3 241,21
May-12 1 47,41
Jun-12 0 0,00
Jui-12 3 253,19
Aug-12 2 154,64
Sep-12 4 214,27
Oct-12 0 0,00

Nov-12 -1 122
Dec-12 3 2137
Jan-13 0 0,00
Feb-13 4 374,59
Mar-13 0 0
Apr-13 0 0
May-13 1 88,6
Jun-13 2 163,54
Jul-13 3 255,09
Aug-13 3 258,99
Sep-13 0 0
Oct-13 0 0
Nov-13 0 0
Dec-13 0 0
Jan-14 0 0
Feb-14 0 0
Mar-14 0 0
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July-16

[«RiaR[al] e

2.2 DvHaHcupaHe

Kbem  30.06.2016 1. ,MAHTepkanuTan
Mponbptn  Ousenonment” AOCUL  wma
3a4bMXEHNA KbM GaHKOBW MHCTUTYLAKW, B
T.4. ABIFOCPOYHM U KpaTKOCPOYHU B pasmep
Ha 22 925 Xun.nB., KAKTO U 3agbimKeHue no
OBNUraumoHHa emMucua Ha cToiHocT 5 134
XUN.NB.

Mopagu o6bctoatencreoto, 4e WKML He
yenia B ¢cpok Ao 10.02.2016 r. pa vsBbpLK
[TBITKWMOTO NIMXBEHO ¥ FMABHUYHO NnalliaHe
no obnvrauuoHHuA CKk  3a8eM  CbrnacHo
moracutenHua nnaH, npwer ot Obwoto
cbBpaHue Ha obnurauMoHepuTe, NpoBEASHO
Ha 11.02.2015 r., r. ¥ cbrnacHo PelleHnATa
Ha ob6nuvrauvoHepute oT ToBa chbpaHue.,
NUXBEHWST TIPOLEHT, KOWUTO ce fpunara
BLPXY OCTaTbKa OT 06MUrauroHHUA 3aeM 3a
cnefgallvs TpuMeceyeH Nepuog, sanovxart
Ha 15.02.2016 r.,, octaHa B pasMmep Ha

2.2 Financing

As of 30.06.2016 Intercapital Property
Development” ADSIC’s obligations o bank
institutions (incl. short and long term loans)
amount to BGN 22 925 thousand. The
Company has also an obligation due to a
corporate bond issue for the amount of BGN 5
134 thousand.

Due to the fact that ICPD did not manage till
10.02.2016 to make the interest and principal
payment on its bond loan pursuant to the
repayment scheme, adopted by the General
Meeting of the bondholders, held on
11.02.2015 and in compliance with the
decisions of that General Meeting, the interest
rate that has been applied over the outstanding
bond loan for the next three-month period
started on 15.02.2016, has remained in the
amount of 5.75% annually.
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5.75% Ha roguiuHa 6asa.

Ha 11.03.2016 r. ,MiHTepkanuTan MponbpTy
-OuneenonMbHT” AACKL narnatm
gerkumnuTe kem 14.02.2016 r. nuxsa B
paamep Ha EUR 39 747 wn rnasuuua B
pa3smep Ha EUR 62 500. MNopagw 3abasaTa B
M3BLbPLWBAHETO HA  aMOPTU3aLMOHHOTO
nnaljade  [pyxecTBoTo  u3nria™  Ha
ofmuraunoHepuTe U nuxea 3a 3abaBa 3a
nepvopga 15.02.2016 - 11.03.2016 r. B
pasmvep obwo Ha BGN 499,31 (um BGN
0,099862 3a egHa obnurauma).

Mopagn obctoaTtencreoro, 4ye WKNO He
ycna B ¢cpok Ao 12.05.2016 r. na vsebpln
OBIKUMOTO NUXBEHO W MMaBHWYHQ Niawade
no ob6NUrauMoHHUMA CKU  3aeM  CbIMacHo
noracuTenHus raH, npuet o1 ObwoTo
cbbBpanue Ha obnuraumoHepuTe, NPoBeaeHo
Ha 11.02.2015 r., r. U cernacHo Pewexuata
Ha obnurauvoHepute oT ToBa chbOpaHue.,
NUXBEHUAT MpOUEHT, KOWTO ¢e npunara
BBbPXY OCTaTbKa OT oOnurauMoHHUs 3aem 3a
criefBallusA TPYMeECeYeH nepuos, 3aroqHan
Ha 15.05.2016 r., ocraHa B pa3mep Ha
5.75% Ha roguwHa 6aza.

Ha 09.06.2016 r., OpyxectBoTo u3nnaTu
aerxummte kv 14.05.2016 r. nuxsa B
pasmep Ha EUR 37 999 u rnaeHuua B
paamvep Ha EUR 62 500. Nopapu 3abaBata B
M3BBLPLWBAHETO HA  aMOPTU3aLUUOHHOTO
nrawarde [OpyxectBoTo  U3raty  Ha
obnurauvoHepuTe U nuxea 3a 3abasa 3a
nepvoga 15.05.2016 - 09.06.2016 r. B
pasvep oBuwo Ha BGN 499.30 (wwm BGN
0,09986 3a egHa obrraums).

Ha 24.09.2015 r. ,WnTepkanutan MponbpTi
AueenonvbHT” AOCULL e yBepomeHo 33
ofpazyeaHo cpeLty OpyxecTBOTO
usnbnHuTenHo aeno Ne 671/2015 r. no
onuca Ha 4acTeH cbaebeH u3MbAHWTEN
CraHumupa Hukonoea c per. N2 805 Ha
KYCHK.

ManbnuutenHoto genc e obpa3yBaHo Bb3
OCHOBA Ha W3MbMHWTENEH SIACT, W3AaKEH B
nonza Ha ,BAHKA NWPEOC BBITAPUR"
Al 3a cymara ot 1099020,63 nesa.
MpOU3BOACTEOTO MO U3MBLMHUTENHOTO AENO
€ BUCALLO KBM MOMEHTA.

nopano B

MKNA AOCULL e CpoK
Bb3paxexue cpewy n3gageHna
M3MMeNHUTENEH nuMcT, B 1asn  Bpb3ka

JBAHKA TWPEOC BBITAPUA" ALl e
nojana ycTaHoBUTENEH WUCK Mo 4n. 422 ot

On 11.03.2016  “Intercapital  Property
Development” ADSIC paid interest in the
amount of EUR 39 747 and principal in the
amount of EUR 62500 that were due on
14.02.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.02.2016-11.03.2016 in the amount of
BGN 499,31 (or BGN 0,0998624 per bond).

Due to the fact that the ICPD did not manage
till 12.05.2016 to make the interest and
principal payment on the bond loan under the
repayment plan, adopted by the General
Meeting of Bondholders held on 11.02.2015,
and in accordance with the Decisions of the
bondholders of this meeting, the interest rate
applicable on the remainder of the bond issue
for the next three months, starting on
05.15.2016, remains in the amount of 5.75%
annually.

On 09.06.2016, the Company paid interest in
the amount of EUR 37 999 and principal in the
amount of EUR 62 500 that were due on
14.05.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.05.2016-09.06.2016 in the amount of
BGN 499,30 (or BGN 0,09986 per bond).

On  24.09.2015  “Intercapital  Property
Development” ADSIC has been notified about
initiation of an enforcement case No. 671/2015
based on the records of private bailiff Stanimira
Nikolova with reg. No. 805 from the Chamber
of the private bailiffs.

The case has heen instituted on the basis of a
writ of execution issued in favor of "PIRAEUS
BANK BULGARIA" AD for BGN 1 099 020.63.
Proceedings in the enforcement case is
pending at the time.

iCPD ADSIC has filed, within the term, an
objection of the issued writ of execution. In this
regard, "PIRAEUS BANK BULGARIA" AD has
filed a declaration under Art. 422 of the CPC
against the company, which seeks the sum of
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MK cpelly ApYXeCcTBOTO, C KOWTO C& UCKa
YCTEHOBABaHE HA ALIMKMMOCTTa Ha cymarta
or 1099020,63 neea, 3a KOATO UMA
06pasyBaHO U3MbNHUTENHO geno. Kvm
MOMEHTa 4enoTo e BUCALLO, '

WKMNEO AQCUU e yBegomeHo  3a
NPUCLEANHABAHE MO U3MBAHUTENHOTO AENO
Ha [iBa HOBWU W3MBMHWTENHW NMCTa BCEKX 3a
cymata ot 500000 eepo TrnasHMUa.
JNlucroBete ca v3gajeHW Bb3 OCHOBA Ha
3anoBegHn NpOM3BOACTBA No  u.rp.g. Ne
9110/2016 r. v 4.rp.g. N2 9111/2016 r. no

ommca Ha Coduidckn pailloHeH CbA,
JHTEPKAIMATAI MPOIMBLPTU
OVBENONMMBHT" AOCKHL, e nogano B cpok
Bb3paxeHus cpeluy pBaTta HOBM

W3MBNHUTENHN NTUCTOBE.

3. Boposeey,

Mpes mecel mait 2008 r. [IpyXecTeoTo
NOfyuu paspeuleHUeTo 3a CTpoex W
3arnodHa cTpouTenHuTe paboty rno nNpoeKkTa
B KypopoTHMA Komrnnekc Boposeu. 3a
W3MbAHWTEN Ha crpagaTta fo eTtan rpy6
cTpoex Gewe nsbpaHo apyxecTsoto Mugun
AlLl. TepeHbT, BbpXy KOWTO €& uwarpaxpa
npoekTsT, € ¢ nnowy, 6 600 kB, M, OGeKTLT €
C pasrbHaTa 3actpoeHa nnow, 10 000 kB. M
W BKIOMBa XUNuHa 4acT - 5 175 k8. M,
THProBCKK ryowu - 3 140 k8. M 1 noaA3EeMHK
rapaxu - 1 685 k. M.

MNpez  mecey  oktomspu 2008 .
HApyxecTsoTo f1ony4un Akt . 14 ]
YpocToBepeHvue 3a 3asbplueH rpyd cTpoex
3a npoekra B boposel, KbM gHelHa pata
ca oTCTpaHeHu sabenexkure no
OOMBIMHATENHUTE Npeanucanua Ha YE3. AKT
15 3a BLHLIHOTO €. 3axpaHBaHe Ha obekTa
¥ NoaNvVCBaHEeTO Ha AOroBOP 38 U3KYNyBaHe
Ha Tpaconocta We 6bpe HanpaBeko Cneq
NPUKNIOYBAHE Ha CTpouTEncTBOTO (AKT 15)
3a crpapaTta. Kem momeHTa Bevdkn CMP no
obekTa . ca 3amMpas3eHuM 3a HeonpepeneH
nepuon oOT BpemMe.

MnaHosere Ha [pyxecTsOTO  OTHOCHO
npoekta ,IpaHa Boposey’ 6axa ToW Aa
fbOe 3aBbplIeH CbC cpeacreata  oOT
yBENMUYEHWETO Ha Kanwtana, koeTo bGeuwe
ochlecTBeHO Mpe3 twonu-asryct 2010 r.
Habpanute cpeacTea ofave He 6Gnaxa
poctatbuynu, 3@ gpa 6Obae 3aBbplieH
KOMIMMEKCHT.

Ha 06.06.2011 r. CbtBeTbT Ha QUpeKTopuTe

BGN 1 099 020.63, for which an enforcement
proceedings has been initiated, to be settled.
Currently, the case is pending.

ICPD ADSIC has been notified of an
enforcement case of two new writ of execution
each for an amount of € 500,000 principal. The
writs of execution were issued on the basis of
the order proceedings ch.gr.d. Ne 9110/2016 ,
and the ch.gr.d. Ne 9111/2016 on the inventory
of Sofia Regional Court. "Intercapital Property
Development” ADSIC has filed, within the term,
objections to the two new.writs of execution.

3. Borovets

In May 2008 the Company received the
construction permit and started the
construction works in the Borovets resort. The
company that was chosen to carry out the
gross construction is Midia AD. The plot where
the project has been constructed is with total
area of 6 600 sq.m. The project provides for
10000 sq.m. built-up area and includes -
residential area - 5§ 175 sq.m., commercial area
- 3 140 sg.m. and underground garages - 1 685
sq.m. :

In October 2008 the Company received Act 14
and Certificate for completed rough
construction for the project in Borovets. As of
today the observations in compliance with the
additional directions of CEZ have been
removed. Act 15 for the outside electric supply
of the building project and the signing of a
contract for purchase of the electric post shall
be made after completion of the construction of
the building (Act 15). As of today all the
construction works on the project are frozen for
an indefinite period of time.

The Company’s plans about the “Grand
Borovets” project were it to be finished with the
funds from the capital increase procedure that
was carried out in July-August 2010. The
amount raised however fell short of the total
funds needed to complete the complex.

On 06th June 2011, the Board of Directors took
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B3€ pelleHNe 3a CTapTUpaHe Ha Nperosopu
3a npopaxba Ha  coOCTBEHWMA  Ha
ApyxecTBoTO HeABUXUM UMOT u
U3rpageHns  BBLPXY — HEro | XOTENCKK
anapTameHTeH Komrisieke ,pang boposel’,
3a MbpBOHAYanHa LeHa He Mo-HUCKa oT 5
MUMUOHA €BPO.

B tasu Bpb3ka Ofxa Ha HanpasBeHu
nybnvkaumm Ha obfsata 3a npoaaxba B
HAKOMKO  UEHTpanHu  eXeOHeBHWKa B
Bvrrapus, Kakto W nybnukauua BbB
pecTHUK  ,Begomoctv” B  Pycua. B
JombnHeHne  [pyxecTtsBoTo  npencrasu
npoekra 3a npoaaxba npen Bpokepn B
ApabckuTe gbpxasu, Pycua n KasaxcraH.

YcnopepHo ¢ ToBa [lpyXecTBOTO TbpCU
napTHLOp, KoiTo Aa mHeecTupa 2500 000
€BpO 3a AOBLPWBAHETO Ha npoekTa ,fpaHn
Boposel”’, cneg KOETO KOMMMIEKCHLT f4a
dyHKUMOHMpa KaTo xoTten. B Tasu Bpb3ka
OpyXecTBOTO YCTAHOBM KOHTakTv ¥ BOAW
NPeroBopM C  HAKOMKO  MOTEHUManHu
WUHBECTUTOP.

Ha 17 pekemBpu 2013 r. [OpyxecrBoTo
CKIIOMW [IOTOBOP 33 (DMHAHCOB NUASVHI Ha
HeaBuXumn umotn ¢ ,Bwarapua NusuHr’
EAI ¢ nuauHroe oBeKT: WHBECTULIMOHHUA
npoekt ,paHg bBoposel’. [lusuHrosara
LeHa, KoAaTo cnegsalle aa 6bae usnnareHa
Belwwe B pasmep Ha 2 927 724,36 espo Ges
OJOC. TTbpBOHavariHo AM3WHroBaTa uUeHa
cnegpawe ga Gboe wuannarteHa 8 CPoK 2
rofuHN OT NpefaBaHe Ha BrnageHneTo BbpXy
nu3auHropuTe 0BeKTH, OT KouTo 6 meceua
rpatuceH nepuod, Ype3 24 MU3WHIOBU
BHOCKMW, ABbIMXUMA Ha 20 yichno Ha MeceLa,
3a KOWTO BHOCKaTa € [Abnkuma, npw
cdukcupaHa roguwHa nuxea ot .9 %. [lo
B23aUWMHO CrOpasyMeHne Mexay CcTpaHute
or 2014 r. cpokeT 3a noracsABaHe Ha
fIM3UHroBUTE BHOCKW Oelie yAbNXeH [0
20.12.2019 r., B pe3yntat Ha KOETO
nuanHropaTa uUeHa Oewe npomeHeHa Ha
3 183 968.45 empo 6e3 OLOC. Mo cunarta Ha
Jorosopa ot 17 pexemepu 2013 T.
JMutepkanutan MporbpT [OMBENONMBHT
AJCWL, e npexeepnnno No HoTapwaneH pen
npaeoTo Ha coBcTBeHOCT BBPXY
nosemMneHvss UMOT €  wAaeHTuukaTop
65231.918.189, Haxopsaw, ce rp. CamoKos,
obwwuHa Camokos, Codwiicka ofnact, U
noctpoeHata B TO3W WUMOT  CTpaja,
rpeacTasrnaBalia XoTENCKuA anapTamMmeHTeH
komnnekc ¢ ofcnyxsawm obektn C
naeHTnhukaTop 65231.918.189.2, Ha
nuauHropatens ,Bwnrapusa Nusunr” EAL. B

a decision for starting negotiations for the sale
of the real estate and the built hotel apartment
complex “Grand Borovets” of the Company for
a starting price not lower than € 5 000 000.

In connection with this, several publications of
an ad for sale were made in few national daily
newspapers in Bulgaria, as well as in the
newspaper “Vedomosti® in Russia. In addition,
the Company has presented projects for sale to
brokers in the Arab countries, Russia and
Kazakhstan.

Parallel to this, the Company is actively
searching for a partner who is willing to invest
EUR 2 500 000 for finishing the project “Grand
Borovets” in order to make the complex
function as a hotel. In this regard, the Company
has established contacts and has negotiated
with several potential investors.

On 17 December 2013 the Company signed a
contract with Bulgaria Leasing EAD for
financial leasing of real estate subject to which
is the investment project “Grand Borovets”,
property of Intercapital Property Development
ADSIC. The lease price of the contract is EUR
2 927 724 .36, excl. VAT. Initially the lease price
was agreed to be paid in a 2-year period, with a
grace period of 6 months, in 24 installments
each due on the 20th of each month it is due on
and at a fixed annual interest of 9%. By mutual
agreement of the parties in 2014, the maturity
date was extended until 20.12.2019 as a result
of which, the leasing price was altered to
3183 968.46 euro, excl. VAT. ‘Under the
contract from December 17, 2013 ICPD has
transferred by notary ownership the land with
ID 65231.918.189 located in Samokov, Sofia
region, and the building constructed on it
representing a hotel apartment complex and
service buildings with 1D 65231.918.189.2, to
the lessor "Bulgarian Leasing” EAD. As a
result, and under the conditions of a leaseback
agreement, ICPD has been granted possession
of the properties subject to the Contract for
financial leasing by the lessor.

10/12



ICPD H1 2016

pesyntaT Ha ToBa W NpW YcroBusTa Ha
obpateH nnauHr ,MHTepkanutan MpomspTy
OueenonmbHt”  AOCWL,  nonyun  OT
nM3uHropaTens BNafeHneTo BbpPXY
uMmoTUTe, npeametr Ha [oroBopa 3a
hVHAHCOB NU3WHT.

4, Mhdopmauma  3a ﬂ.oéoaop c
Jurepkanutan [MpormbpTy JviBenonMbHT
AOCWL, ot 30.12.2011 r.

Ha 01.02.2016 r. [pyxectBoto €
nogmucano AHekc Kbm [loroBop ¢ .BEW
Mpogxekt” AL ot 30.12.2011 r., cwrnacHo
KOWTO CTpaHuTe Ce CropasyMasaT CpoKbT, B
koito WKIJM cnegea paa 3annaty Ha .BEW
Mpooxekt” ALl octarbka OT npofaxHara
LeHa Ha HeABUXUMWTE UMOTH, NPeaMeT Ha
JloroBopa, KOWUTO KbM 01.02.2016 r. e B
pasmep Ha 841 989,39 eBpo C Bk BAC, pa
6boe yobnxed po 30.09.2021 r., kato
YCROBMATa Ha PasCpOYeHOTO nnallaHe ce
NPOMEHAT KaKTo cnepsa:

. Muxpa: 6.5% ropvwHO  2a
YOBIDKEHUA CPOK Ha -AOroBopa,
KOATO 3anouBa aa c¢e npwnara,
cumnTado ot 01.02.2016 .

. KpaeH cpok: 30.09.2021 .

. MnawaHe Ha §vXBa: BCEKU
MeceL, A0 NOCNedHoTO YUCAOo Ha
CLOTBETHUA Mecel, [10 U3TVdYaHe
Ha CpokKa Ha pasCcpo4eHOTO
nnawade;

fnawaHe Ha ocTaTbKka OT npojaxHara
UeHa: Ha 9 paBHU MECEYHU BHOCKM C nagex
ot 30 sHyapu 2021 r. po 30 centemspu 2021
r.

5. WHdopmauua 38 TOAMULIHOTO O6wo
cubpanHue Ha aKupoHepuTe Ha [ipyXecTBoTo

Ha 30.06.2016 r. Oewe npoBeAeHO
pegosHoTo roguwHo O6wo cbbpaHne Ha
aKuuoHepuTe Ha [IpyXecTBOTO, Ha KOeTo
Haxa ogobpeHn roavLLHVA KKanBWAYaneH y
KoHconuaupaH  cuHaHcoB  OTYeT  Ha
“UnTepkanutan [ponepTH NuBernonMuHT"
AJJCULL 3a 2015 r., poknaga Ha CbBeTa Ha
OvpekTopuTe, Ooknaga Ha - OauTHuA
KoMUTET, Ha [UPEeKTopa 3a BpPb3KU C
MHBECTUTOPUTE WU OP. TOUKW, BKIIOYEHW B
OHEBHUS pef, Ha CkGpaHmneTo.

4. Information about Contract with VEI Project
AD dated 30.12.2011

On 01.02.2016 the Company signed an Annex
to the Contract with VEI Project AD dated
30.12.2011, according to which the parties
have agreed that the term within which ICPD
shall pay to VEI Project AD the remainder of
the sale price of the properties, subject to the
Contract, which as of 01.02.2016 amounts to
EUR 841 989.39 incl. VAT, shall be extended
till 30.09.2021 and the parameters of the
deferred payment change as follows:

¢ interest: 6.5% annually for the extended
term of the contract, which shall be
accrued as of 01.02.2016 onwards.

o Term: 30.09.2021

» Interest payments: monthly on the last
day of each month until the expiry of the
deferred payment ;

Payment of the remainder of the sale price: in g
equal monthly instailments from 30 January
2021 to 30 September 2021.

5. Information about the Annual General
Meeting of the Company’s shareholders

The Annual General Meeting of the Company’s
shareholders was held on 30.06.2016 where
the annual financial reports of the Company
(incl. individual and consolidated one) was
adopted together with the Report of the Board
of Directors, the Report of the Audit Committee,
the Report of the Investor Relations Directors
for 2015 and other points included in the
agenda, proposed by the Board of Direciors.
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6. OCHOBHM pUCKOBE W HECUFYPHOCTU, Npeq
KOUTO €  u3npaseHo  WMHTépKanuTan
Mpomept AueenonmbHT AQCWULL npes
ocraHanaTta 4Yact Ha 2016 rogmHa

OCHOBHWTE PUCKOBE W HECUTYPHOCTU, KOUTO

JJMHTepkanutan [Mponbptn OuBenonMbHT

AINCHLl moxe pa cpeliHe npes TPeToTo W

YeTBLPTOTO Tpumeceume -Ha 2016 roguHa
ca: o

¢ asapeH PUCK - pUCK OT HamaneHue

Ha nasapHurte ueHn Ha

HeABUXVMUTE UMOTH, KOUTO

BPYXecTBOTO npogasa B Pe3ynTar

Ha CBUTO TbpCeHe Ha BakaHUWOHHW

UMOTH, KaKTO W PUCK OT HUCHK
TypucTudeckd notok 3a 2016 r. B
pesynTar Ha HaBHOTO
Bb3CTaHOBABAHE cnen,
HeoTAaBHALIHATA rnobarHa
huHaHCOoBa Kpu3a.

e pPUCK OT  HEBRb3MOXHOCT 33
obcrnyxeaHe Ha B3eTM HaHKOBM

3aeMn 1 nagagenarta obnuraumorHa
emMucua - B Cnydan, Ye ApyXecTBoTO
He ycnee ga reHepupa [ocrarb4Ho
npuxoan 3a nokKpuesaHe Ha
PasxoguTe 3a NUXBW W MOracABaHe
Ha rmaBHUUMTE.

7. WHdopmauus 3a CKMmoyeHuTe ronemMu
CAENKN MEXDY CBbp3aHu nuua

MNpe3 pasrnexgaHus nepvon
“UnTepkanuran MporbpTyn  [ueenonMbHT
AOCUL He e ckrovBano ronemu caenku
CbC CBbP3aHY Nuua.

8. Wndopmauusa OTHOCHO CTaHOBULLE Ha
ynpaBuTeTH1A opraH OTHOCHO
Bb3MOXHOCTUTE 3a peanu3auusa  Ha
Ny&nuKyBaHu NPorHosu

JOpyXecTBoTO HEe e NyBnuKyBano nporHo3un
3a pesynTaTuTe OT TeKywarta CDMEQ:I =
rogvHa. P QQY\bPT;

6. Main risks and instabilities which Intercapital
Property Development faces during the rest of
the year 2016

The main risks and instabilities which
intercapital Property Development may face
during the third and fourth quarter of 2016:

s Market risk - risk of decrease in market
prices of the real estate properties the
company is selling due to lack of
demand for vacation properties as well
as risk of low tourist flow for 2016 due
to the slow recovery from the recent
global financial crisis.

¢ Risk of inability to service the
company's bank loans and the
corporate bond issue of the Company -
in case the company fails to generate
enough revenue to cover the expenses
for the interest amounts due and the
principals.

7. Information for large transactions conciuded
by related persons

During the period in question “Intercapital

Property Development” ADSIC has not
concluded large transactions with related
parties.

8. Information about opinion by the

management body regarding the likelihood of
realization of the published forecasts

The Company has not published forecasts on
he results of the current financial year.
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